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Executive Summary
This report reflects the transitional change in the RPP as 2016 saw the processes
and toolkit reviewed and revised for 2017. The data provided by member
submissions will be presented in a new format for this report and reflects the
changing composition of our membership and their purchasing habits.
Federation membership is always a moving target as
mergers and takeovers occur, new product categories
and companies enter membership and old friends
leave. Therefore, our data reflects a snapshot of the
industry over a given year which can provide a rough
overview of the purchasing trends of our members
who make up around 85% of the UK timber
industry.
Softwoods are predominantly, but not exclusively
purchased from within the EU, and remain the
dominant core of our membership. Hardwoods by
purchased volume are relatively low in comparison,
but remain stable and have the potential for future
growth. However, it is in areas such as panel products,
doors, flooring and mouldings etc. that we are
currently seeing the greatest growth and change with
these products now representing over 50% of
all purchases.
The RPP, at its core, is about the management of risk
and the drive toward sustainable forest management
and supply chain control. The success of this drive
is certainly reflected in the total purchasing figures
for 2015. The submissions for this year show that
Federation membership achieved a total of 90.2% of
their purchases from certified sources, the second
year in five that a level over 90% has been reached.
This represents an increase of 3.3% from the 2014
submission figures.
Of the remaining, uncertified, 10% there are large
volumes of hardwoods being purchased from North
America and volumes of hardwoods from Africa, both
areas where traditional certification is less apparent.
Of the remaining portion, there are large volumes of
panel purchases coming from China. Within this 10%,
through the RPP, members are conducting supply
chain, species and country risk assessments as part of
their due diligence process. Therefore, the uncertified

percentage remains accounted for with risk within
the supply chain being adequately managed.
The Federation membership is one of increasing
diversity, in terms of products, organisations, supply
chains and sources. In the UK, timber and timber
products purchased by TTF members represent a
truly global approach, with purchases coming from
almost every continent across the globe. This new
reporting structure reflects that global nature and also
highlights the general prevalence of certified material
purchased from individual countries and how risk is
being managed.
There is also a significant and increasing ‘businessto-business’ demand for certified products in the
market. This demand can prove difficult to meet from
traditional source countries and regions and at times
can prove detrimental to timber being specified
as a material. The TTF are committed to helping
demonstrate the sustainability criteria of
well-managed, uncertified sources, for instance
newly FLEGT licensed Indonesian products and
North American timber etc.
However, certified products continue to offer some
of the highest sustainability credentials available
and purchases from the core certification schemes
remains strong as evidenced by our all product
figure of 90.2%. The certified product breakdown by
scheme offers some insightful results. Softwoods as
a product group are fairly evenly split between FSC
& PEFC, however FSC dominated tropical hardwood
timber purchases. Of the 50% of purchases that
were certified, 96% of that was FSC. In terms of
panel products and other groups, overall certification
remains low, although veneers and logs are being
purchased as certified but losing Chain-of-Custody
status when processed further along the supply
chain.
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Introduction
The Responsible Purchasing Policy (RPP) is a mandatory requirement of
membership of the Timber Trade Federation (TTF). At its core, it places due
diligence, sustainable sourcing and supply chain management at the core
of member’s activities.
Reporting is a retrospective process ensuring a full
calendar years’ figures are captured. This 2015 report,
represents a chance to showcase some of the new
features and ways the TTF will present information
contained within member’s submissions in the future.
One key feature we hope to include in future reports
is information on the types of non-certification, risk
mitigation actions members are taking when sourcing
products in particular regions. We hope to present this
with greater emphasis on a breakdown by product,
country and region.
This report will present key sourcing areas, how
risks are managed, the continual high percentage
of certified products purchased and the emerging
patterns and trends in different product categories.
The composition of the membership continues to
evolve and change, along with the products entering

the United Kingdom and the countries timber and
timber products are sourced from. With this in mind,
the information within each year's report will vary
meaning that year-on-year analysis is not always
strictly comparable. That said, the information
contained herein does provide an overview of the
responsible purchasing behaviour of our members
for the given year.
We also wish to demonstrate the TTF membership’s
continual drive to achieve high levels of certified
procurement and the management of risks within
their supply chain. We believe that the general high
and rising levels of certified products being purchased
reflects the general move towards sourcing in lower
risk areas and the drive for sustainable, well managed
forests.
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Totals Figures: Numbers explained
Each year the total number of our members naturally fluctuates due to takeovers, mergers
and the gain and loss of members. This means that the number of RPP submissions we
receive alters accordingly. In 2015, we received 148 individual members submissions.
Nearly half of all products purchased are defined
as softwoods, with a small percentage defined as
hardwoods. However, in terms of hardwoods, this figure
merely reflects sawn timber, not finished products such
as flooring, worktops, mouldings etc which are currently
listed under 'Other'. This will change in future reporting
as we will be able to offer more in depth breakdowns on
a product by product level.
We are able to positively report that certification has
reached over 90% again, recovering from a slight dip
in 2014. This highlights the commitment made by TTF
members in making responsible sourcing core to their
business practises.
When discussing certification within this report we
are primarily referring to the Forest Stewardship
Council (FSC) and Programme for the Endorsement
of Forest Certification (PEFC) schemes. These will
make up the vast majority of our members certified
purchases, however there are very small percentages
of purchases certified under other schemes including
Malaysian Timber Certification Scheme (MTCS),
Sustainable Forestry Initiative (SFI) and Canadian
Standards Association (CSA).

Figure 1 Year-on-year total certification levels
across all products

Panel products now account for just over a third of
total purchases, with Other, which encompasses all
products that don’t fall into the above categories,
reaching 13%. When analysing this data, over 50% of all
purchases will fall into some form of risk category and
therefore require a due diligence system to be applied
to mitigate against this risk.
It is key to draw the distinction between operator
and trader when reporting, as this demonstrates the
resources used by the TTF in managing organisational
risk, both to the federation and the industry as a
whole. When broken down into categories, operator
purchases in the panels sector dominate members
reporting, with the bulk of these purchases coming
from China. Most hardwood purchases will require
a due diligence system to be applied, with some
requiring more stringency than others depending on
the country of origin. 17% of total operator purchases
are softwood, with 65% coming from Russia. Since
Russia can be classified as a country of risk, adequate
due diligence is paramount.

Figure 2 Breakdown of different product groups
members purchase, 2015
13%

82.6%

87.1%

90.7%

86.9%

90.2%

16.1%

12.6%

8.4%

9.6%

9.0%

2011

2012

2013

2014

2015

Percentage Certified

Percentage Uncertified

Note: Any unaccounted for % for each year is product that is
not certified but Legally Verified by other means.

45.3%

Softwood
Hardwood

38.2%

Panels
3.5%

Other
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Operators
Since the softwood market is dominated by imports from other EU countries, softwoods
are relatively under-represented in operator purchases. Hardwoods and Other maintain
relatively low market share and, reflecting the movement in construction towards
composite products, such as plywood, panels make up a greater share of purchases.

Softwoods

Figure 3 Breakdown of all operator purchases
by product category, 2015
8%
17%

A common misconception is that softwood purchases
are not covered under the EUTR as the species
themselves can often be considered low risk. The
fact is, any company first placing products on the
market from outside of the European Union (EU) will
be required to have a due diligence system in place.
Softwoods and their purchases make up around
50% of membership activities, with large volumes
already being placed onto the market, notably from
Scandinavia. However, there are still large volumes of
softwoods entering the UK from outside of the EU and
therefore adequate due diligence must be applied.
Many of the source countries in table 1 would be
considered as representing minimal risk, both in
terms of risk management and the application of due
diligence. Furthermore, it is the one product category
where certification features prominently for operators.
There is a clear source country that represents a risk
of potential illegality to members as verified through
civil society reports. Russia features heavily in reports
regarding the practise of illegal logging activities.
What’s clear and encouraging however, is that TTF
members are using certified sources when purchasing
from Russia, largely to mitigate risk but also to ensure
consistency of supply and meet certain market
demands.

11%
Softwood
Hardwood
64%

Panels
Other

purchase figures do not add up to 100% e.g. USA for
Operator Softwoods. This is due to the fact that a
small percentage of purchases have been declared
under alternative risk mitigation categories e.g.
Legally Verified or Progressing towards Certification.
This category generally represents under 5% of
total purchases however is sometimes larger. Legal
Verification schemes include: SGS Timber Legality
& Traceability Verification (TLTV), Rainforest Alliance
Verified Legal Compliance (VLC), Bureau Veritas
OLB, SCS Legal Harvest and Soil Association Verified
Legal Compliance (VLC). This is also reflected in the
'missing' percentages in the totals figures in Figure 1.

Note: Please be aware that within these Top 5
tables, certain country's certified and uncertified

Top 5 Countries

Purchases as a % of total
Operator Softwood purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

Russia

65.2%

94.5%

5.5%

Canada

13.9%

99.6%

0.4%

New Zealand

11.3%

100.0%

0.0%

USA

4.2%

78.6%

20.1%

Chile

1.4%

100.0%

0.0%

Table 1 Top 5 countries of supply with certification levels for Softwoods.
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Hardwoods
The UK has become the top European destination for
American Hardwoods and this is supported by operator
purchases of American Hardwoods making up over 50%
of purchases. There is clear evidence from the statistics
that members are increasingly seeking low risk supply
chains and source countries and whilst EUTR is not the
sole attributing factor, it is one that unquestionably has
had an impact. Despite traditional certification bodies
not being as prominent in the USA, the work that is being
carried out in sustainable forestry and the tools and
statistics generated, help demonstrate the low risk of
illegality and sustainable practises within the USA.
Surprisingly, African countries do not make the top
5, despite the UK being a strong market for Sapele.
However this may be due to a combination of errors in
reporting and material arriving in the UK via other EU
countries as Trader purchases.
There is apparent evidence in the hardwood market of
a switch to sources whereby risk and risk assessments
are easier to conduct. In countries outside of the lower
risk catchment, certification is being used as a tool to
mitigate risk. Noticeably, 100% of products coming from
Uruguay were certified and a high percentage also for
Malaysian products. The business-to-business market
demand for certification may also be a contributing
factor in the move away from tropical products, notably
in Africa where certification uptake remains small.

The anomaly is clearly Singapore, however that maybe
due to purchases coming from agents based in South
East Asia, changes to shipping lines in Malaysia or
mistaken information in member submissions. It is
certainly an outlier and will be monitored in future
reports. With this in mind, there is definitely a need
to begin reporting purchases in terms of 'Country of
Forest Origin' as well as 'Supplier Country' since this
provides a far greater level of detail with regards to
levels of certification and risk management in higher
risk producer countries.
Overall, there are evident trends that the USA and
Canada, despite low percentages of certified products
are being considered sources where negligible risk is
easier to conclude and the products and species are
valued by the market. These products also boast strong
sustainability credentials, which are being supported
by additional industry work, notably by AHEC. It is clear
that hardwood importers within the TTF membership
have risk management strategies and procedures in
place especially in light of continued external pressures
from NGOs and market pressures. Uruguay, despite
its small volume percentage appearing in the top 5,
was covered by 100 certification. This is a clear signal
of a changing market place and attitudes to risk in this
sector.

Top 5 Countries

Purchases as a % of total
Operator Hardwood purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

USA

51.3%

33.7%

66.3%

Malaysia

8.5%

80.3%

10.1%

Singapore

5.8%

94.7%

4.6%

Canada

4.8%

58.9%

41.1%

Uruguay

4.3%

100.0%

0.0%

Table 2 Top 5 countries of supply with certification levels for Hardwoods.
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Panels
The purchases of panel products by the TTF
membership continues to be an area of growth and
dominates the operator breakdown of purchases.
Being the biggest area of growth, this also means it is
one that represents an area of risk, both to members
and the federation, as new products and sources of
supply come on stream and the market and demand
for panel products grows.
China dominates operator purchases, which is almost
solely down to the importation of plywood. There are
low volumes of certified products coming through,
although some of the tropical logs, for the face and
back veneers are certified, the core veneers and
finished product are not. China could be considered
a high risk country and therefore more stringent
mitigation strategies must be applied. Actions could
include: 2nd or 3rd party auditing, species testing
and in depth supply chain mapping and investigation.
China, as one of the world’s largest timber processing
hubs, does pose its own challenges in terms of
supply chain management which are somewhat
harder to manage than conventional sources.
Outside of China, certification features strongly,
especially in areas where known risks exist, notably
in Brazil and Russia. The fact that Chile appears
in the top 5, as with Softwoods, shows a drive by
the membership to look for alternative sources,
where risk can be more easily managed, particularly
through the use of certification. TTF Members are
clearly seeking new areas of supply in an increasingly
competitive market segment for the timber trade.

Top 5 Countries

Purchases as a % of total
Operator Panels purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

China

67.2%

17.2%

82.8%

Brazil

9.0%

96.6%

3.4%

Malaysia

6.9%

67.7%

7.6%

Russia

5.0%

91.9%

8.1%

Chile

2.3%

100.0%

0.0%

Table 3 Top 5 countries of supply with certification levels for Panels.
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Other (Doors, flooring, mouldings etc)
At present, products, that don’t fall within the traditional
Federation categories of Softwoods, Hardwoods and
Panels have been labelled as Other. Future reports
will unpick this category and report in larger product
groupings. Currently Other includes, and this is not
an exhaustive list: Mouldings, lippings, doors, flooring,
work-tops etc.
Due to the nature of previous data collection, it is
incredibly difficult to break this data down to give more
representative product conclusions since it is so broad.
The areas of supply, are again consistent with other
product groups. Certified products from China remain
a small percentage, although this does not tell the
whole story. This could be due to the fact that certified
logs do enter for processing plants in the country, but
claims cannot be passed on since many processors
lack Chain-of-Custody certification.

Products from New Zealand remain 100% certified
and very high percentages from Russia.
Over 50% of purchases in the 'other' category are
from Indonesia and Malaysia, both with extremely low
certification proportions. However, due to the nature
of the data it is difficult to break this down to examine
where this gap in certification lies. Though despite
these low levels, it does suggest that members are
using other, sufficiently robust and strong due diligence
processes and procedures to counteract potential
risks. It is important to emphasise that due diligence
is an internal risk management process and we
must as an industry ensure that timber remains
an environmentally credible and commercially
competitive product. The TTF membership is proving
that this is possible through other means than solely
just the purchase of certified material.

Top 5 Countries

Purchases as a % of total
Operator Other purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

Malaysia

23.9%

2.1%

93.1%

Indonesia

28.0%

9.8%

88.3%

Russia

14.0%

99.8%

0.2%

China

7.4%

30.5%

69.5%

New Zealand

6.3%

100.0%

0.0%

Table 4 Top 5 countries of supply with certification levels for Other products.
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Traders
The TTF membership is split roughly about 50/50 in terms of operator and trader
purchases. For Traders, who are not required to conduct due diligence under
EUTR, the risks are different, instead, reputational and organisational risks become
a greater consideration. Instead the reputational and organisational risk becomes
a key consideration when purchasing products already placed onto the market
and therefore a different kind of 'due diligence' is taking place.
Within the trader categories there are strong levels of
intra-UK trade across all product categories reflected
by the fact that the UK appears as the top country
of purchase in each category. Since traders are
not required to record this, we have not provided
a breakdown of country of product origin for the
products imported from EU countries.

Figure 4 Breakdown of all trader
purchases by product category
14%
50%

It is difficult to add much commentary to these results
since they are relatively self explanatory, but they
provide an interesting snapshot of the intra-EU trading
dynamics for 2015.

Softwood
Hardwood
34%

Panels
Other

2%

Softwoods
Unsurprisingly softwoods are dominated by Scandinavian and Baltic countries as well as our geographically
closest EU trading partner, Ireland. Levels of certification are expectedly high with all purchases over 95%
certified from each country.

Top 5 Countries

Purchases as a % of total
Trader Softwood purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

UK

40.0%

96.3%

3.7%

Sweden

30.9%

99.3%

0.7%

Finland

8.0%

99.9%

0.1%

Latvia

7.9%

97.5%

2.5%

Ireland

4.9%

95.1%

4.9%

Table 5 Top 5 countries of supply with certification levels for Softwood products
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Hardwoods
These figures will include a combination of domestically produced and externally sourced timber included in the
purchases from each of these countries, with the Netherlands undoubtedly acting as an intermediate importer of
timber from outside the EU. Italy, France and Germany all have limited, domestic hardwood industries with very low
risk credentials. This goes some way to explaining the high levels of certified material purchased from these countries.
Top 5 Countries

Purchases as a % of total
Trader Hardwood purchases

% of certified purchases
from Country

% of uncertified purchases
from Country

UK

46.5%

38.3%

60.0%

Italy

11.3%

75.9%

23.3%

France

6.7%

58.1%

12.3%

Netherlands

6.0%

36.7%

61.7%

Germany

5.0%

80.2%

18.0%

Table 6 Top 5 countries of supply with certification levels for Hardwood products.

Panels
There is a consistently high level of certification across all the EU countries supplying panels to the UK market.
This suggests that UK Traders are deliberately looking to purchase from EU based operators with strong
credentials in terms of their commitments to sustainability and certification.
Top 5 Countries

Purchases as a % of total
Trader Panels purchases

% of certified purchases from
Country

% of uncertified purchases
from Country

UK

85.1%

96.9%

2.4%

Ireland

6.7%

99.3%

0.7%

France

2.0%

94.8%

5.2%

Belgium

1.9%

96.3%

3.7%

Latvia

0.9%

88.0%

12.0%

Table 7 Top 5 countries of supply with certification levels for Panels products.

Other
Again, the 'other' product category remains difficult to unpick meaningful data from it. It is surprising to see Italy so
heavily represented in this data, however the only country with significant concerns over certification levels is Poland.
Top 5 Countries

Purchases as a % of total
Trader Other purchases

% of certified purchases from
Country

% of uncertified purchases
from Country

UK

49.9%

76.8%

23.2%

Italy

44.0%

82.4%

17.6%

Poland

4.9%

8.2%

91.8%

Portugal

0.3%

88.0%

12.0%

Germany

0.2%

85.7%

14.3%

Table 8 Top 5 countries of supply with certification levels for Other products.
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Certification
The TTF membership continues to place certification
at the core of their business with the membership
achieving 90.2% of purchases from certified sources
in 2015. It is important to remember that certification
does not feature prominently in many areas, notably
the tropics, but that should not detract from the
excellent work members and their supply chains are
doing in these areas where certification has not yet
reached. Members and the Federation are continuing
to work with certification bodies and their associates
to ensure an increase in global certified forest area.
In the meantime, we are also working to boost the
profile of countries, where certification is lacking due
to the expense, but which have implemented rigorous,
alternative sustainability mechanisms.
Product Category

Softwoods

Year-on-year % increase
in certification

100%

96.4%

95.3%

96.6%

96.4%

97.7%

80%
60%
40%
20%

The table below provides information on the
development of the share of certified purchases by
members in individual product categories over the last
few years. This table is intended to be a stand-alone
data point for reference and there is little commentary
that can be offered other than the fact that in 2015,
certification levels across all product categories rose
compared to 2014 levels.
'Mixed Schemes' in the table below refers to purchases
which have been declared as certified under a mix of
schemes. This will predominantly be a mix of FSC
and PEFC, however may include other schemes such
as the North American Sustainable Forestry Initiative
(SFI) etc.
Certification
Scheme

% of Purchases within
Product Category certified

FSC

44.7%

PEFC

38.7%

Mixed Schemes

16.6%

CSA

0.0001%

FSC

67.9%

PEFC

28.1%

Mixed Schemes

4.0%

FSC

96.6%

PEFC

3.1%

Mixed Schemes

0.4%

FSC

84.8%

PEFC

9.8%

Mixed Schemes

4.5%

MTCS

0.9%

FSC

77.1%

PEFC

8.5%

Mixed Schemes

14.4%

0%
2011

Temperate
Hardwoods

2012

2013

44.7%

50%

2014

2015

48.2%

40%
30%
20%
10%
0%

Tropical
Hardwoods

50%

2014

2015

35.9%

48.5%

40%
30%
20%
10%
0%
2014

Panels

100%

70.3%

71.0%

2015

86.5%

79.2%

85.4%

80%
60%
40%
20%
0%

Other

100%

2011

2012

2013

2014

2015

78.8%

73.5%

75.6%

76.4%

82.0%

80%
60%
40%
20%
0%
2011

2012

2013

2014

2015

Table 9 Year-on-year percentage increases in certified purchases (Operator and Trader) for
each product group and the breakdown of individual certification schemes share for 2015.
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Introduction of FLEGT to UK market
The arrival of FLEGT represents
one of the biggest changes in the
application of due diligence and
risk management. Indonesia have
successfully become the first
country to place FLEGT licensed
timber onto the EU market.
This milestone represents a
significant change in responsible
purchasing moving forward and
greatly contributes to member's
ability to grow their sustainable
purchasing credentials through
buying from sources committed
to well managed forestry. With
the nature of data collection
and the reporting being done

retrospectively we will not be able
to report on the levels of FLEGT
licensed purchases until early 2018.
The arrival of the first FLEGT
licences represents the
culmination of years of dedication
and hard work by the EU and
Voluntary Partnership Agreement
(VPA) countries. From a demand
side purchasing and risk
management perspective, it will
be interesting to see the volumes
of licensed products reaching the
UK market and if this acts a positive
incentive to other VPA countries to
continue the FLEGT negotiations.
The TTF have had greater
participation in the FLEGT process
than ever before, notably in Ghana,

but in 2017 this will be extended
out to other VPA countries in an
attempt to show positive demand
side engagement. From the TTF's
work in Ghana, it is a discredit to
talk about FLEGT merely in just
legality terms; it does more than
only achieve legality with a number
of sustainability mechanisms built
in to the legality definitions and
processes being implemented.
A short presentation of the TTF's
work exploring Ghana's FLEGT
implementation processes can be
found here.
The progress of purchases from
FLEGT licensed countries will be
monitored through the new RPP
reporting tools which will feed into
these future reports.

RPP Review
2016 saw the TTF’s Responsible Purchasing Policy (RPP)
undergo a strategic review. This has been implemented
since the 1st January 2017. The changes that have
taken place reflect on the lessons learned since the
implementation of the EUTR and also on analysis of
how fit-for-purpose the old RPP was in
providing members with adequate tools to aid EUTR
compliance.
The changes give members improved templates and
tools to conduct due diligence, provides more relevant
and up to date advice and guidance as well as directing
members towards key sources of information to aide
risk assessment and mitigation.

Furthermore, taking on-board member's feedback,
the reporting formats have changed to ensure more
consistent reporting and reduced administrative
burden on members. The nature of our RPP reporting
will also change slightly with more detailed information
now available from member submissions and a new
focus and format. We aim in the future to provide more
informative and robust analysis on trends in specific
product types, country level certification information,
FLEGT and CITES license trends etc.
All of the Guidance and the Toolkit are available to full
TTF members and can be found and downloaded on
the RPP Hub webpage.
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Conclusions
Achieving over 90% certified across all products as a membership is
a fantastic accomplishment and continues to demonstrate the TTF
memberships’ unwavering commitment to responsible purchasing.
By breaking the data down into source countries, a
better picture emerges of the share different countries
hold within particular product markets as well as
the general prevalence of certification within those
countries. It is clear that there are great successes
within members purchasing histories, in that the
share of certified goods purchased in each product
category has increased across the board in 2015.
However there are significant areas of improvement.
Notably these are the lack of certification available for
products, from certain countries, such as China.

in demand-side countries and in supply-side countries
land conversion threatens forests, it is now more
important than ever that a buoyant timber trade
continues to give forests value and ensure they are
sensibly and sustainably managed into the future. It
is also of particular importance that in areas, where
certification is not well represented, that the value of
forests are also demonstrated by a healthy demand
for uncertified timber from well managed forests. This
is particularly relevant in countries producing tropical
hardwoods and panel products.

Although there remain other ways to mitigate risks,
certification is seen as one of the more robust and
therefore is often favoured. Using demand side,
commercial pressure through purchasing choices to
drive an increase in certification may prove a valuable
step forward in the push for increased sustainability in
the market.

It is also clear from this data that the UK has long and
established supply chains and source countries for
certain product groups. Sweden being strong in the
softwood market, China for plywood and USA for
hardwoods. All are important sources of supply to
each sector and the TTF maintains their commitment
to working closely with all countries of supply for
each product sector. We will continue to positively
engage with them to ensure that the high quality and
sustainability standards of the industry are maintained.

Certification cannot be viewed in isolation and as
the only solution, however it remains an incredibly
important part of the supply chain. At a time when
timber use is under threat from competing materials
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